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Study on IPO Underpricing in Chinas GEM Based on Stochastic Frontier Analysis

Chen Yanli, Cao Guohua
(School of Economics and Administration, Chongqing University, Chongqing 400044, China)

Abstract: Based on the data about 50 stock samples from growth enterprise market( GEM ), this paper finds that there exists initial pub lic offer

ing(IPO) underpricing behavior in the GEM through the empirical study. T hen it uses Stochastic Frontier Analysis(SFA) to provethat there is

no obvious intentional underpricing behavior in primary market, and IPO underpricing in Chinas GEM may be sourced from the mispricing of

secondary m ark et
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