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Internationalization Experience,

Host Country Characteristics and Location Decision of Overseas Investment

Jin Zhongkun', Pan Zhen’

(1. School of Economics and Management, Changzhou Institute of Technology, Changzhou 213000, Jiangsu, China; 2. Business

School, Nanjing Normal University, Nanjing 210046, Jiangsu, China)

Abstract: Based on the data of 1891 investment projects of Chinese listed companies, the article studies the relationship between

internationalization experience, host country environment and the location decision of the company s overseas investment. The study

finds that in the location decision of the company’s overseas investment, the internationalization experience and the host country’s

environmental conditions are complementary and alternative relations. The internationalization experience actually downplays the

positive effect of the endowment factor and the negative effect of the cost factor of the host country in location decision-making, this

allows multinational companies to make more decisions based on internal resources and makes some previously unattractive host

countries also possible destinations for investment. This discovery is different from previous perceptions.

Keywords: OFDI; location selection; internationalization experience; regulation effect
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