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Foreign Direct Investment, Regional Innovation and Urbanization Development:

Dual Perspectives Based on Government and Market

Lii Yanqin'?, Zhao Bin’
(1. Center for Innovation Management of Xinjiang, Xinjiang University, Urumqi 830046, China;
2. School of Economics and Management, Xinjiang University, Urumqi 830000, China)

Abstract: Based on 2000-2017 inter-provincial panel data, using static panel and threshold panel models, by establishing a regres-
sion model with government intervention and marketization processes as threshold variables, this paper empirically analyzes the impact
of foreign direct investment and regional innovation on China’s urbanization development. The results show that foreign direct invest-
ment and regional innovation have a positive driving effect on the development of urbanization. At the same time, foreign direct invest-
ment and regional innovation have changed from a substitution effect to a complementary effect. Government intervention in foreign di-
rect investment has a double threshold effect and a single effect on regional innovation threshold effect; market-oriented has a single
threshold effect on foreign direct investment, but it has a dual threshold effect on regional innovation. Based on the above conclusions,
suggestions for further promoting the development of urbanization are made.

Keywords: foreign direct investment; regional innovation; urbanization; panel threshold model
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