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Can Inclusive Finance Become a New Driving Force for the Optimization and Upgrading of

China’s Industrial Structure? Mechanism Analysis Based on Internet Development

Su Rengang'’ ,Zhao Xianglian', Hu Xiangxiang'

(1. College of Economics and Management, Nanjing University of Aeronautics and Astronautics, Nanjing 211106, China;

Abstract :

2. Anhui Business College of Vocational Technology, Wuhu 241002, Anhui, China)

The mechanism and cause-effect relationship of inclusive finance and Internet development on the optimization and upgrading

of China’s industrial structure are studied by using panel data from 283 cities in China from 2003 to 2016, two-way fixed-effects model,

instrumental variable model, and panel threshold model. It is found that inclusive finance is significantly promoting the upgrading of

China’s industrial structure. The development of the Internet has a regulatory effect and a mediating effect. These two effects have stage

characteristics and regional heterogeneity. The influence of inclusive finance on the optimization and upgrading of the industrial struc-

ture by virtue of the Internet has nonlinear characteristics and network spillover effects. Finally, policy suggestions are put forward.

Keywords: inclusive finance; internet development; industrial structure optimization and upgrading
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