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On the Risk of Policy Decision in Project Investments:
A marginal analysis method based on cash flow

SUN Ran', SUN Xuryuan?
(1. Univerdty of theinternationd busness and economics, Beijing 100029 ,China; 2. Wuhan University , Wuhan 430072 ,China)

Abstract : In the traditiona theories about the eva uation of project invesments, the andyssof cashflow falsto reved its sructura characterigtics and
thereforefailsto illustrate the systemic risk of policy decigon in project invesments. However , by embodying the structurd characterigtics in the
margina anayss, it will be clearer and easer to discern and manage the risk of this kind. Based on the andyss about the structura changes of cash
flow , this pgper has advanced a new theory on the cash flow system form the risk of policy decison to the resultsof it , which can be named as' Risk
of Cash How (RIFCF) Theory”. Asakind of new attempt , this anayss method has the opportunity to be gpplied to other objects
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