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A Method of Improved Decision Tree on the Problem of Portfolio Investment about Utility
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Abstract : In thispaper , based on the mode of Markowitz' s Portfolio Investment ,We proposed the improved decison tree method under the mean -

variance utility function and the decidon tree method in decison theory. We discussed and andyd sed the processof improvement and olution. The new
method not only discussed how to sdect the optimd portfolio decison, but d< rank the dternatives of the portfolio invesment set

Key wor ds :decison tree;bayesan formula;mean - variance utility function

49



