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The Effect of Intermediate Inputs Trade on Income Distribution of
China: Theory and Empirical Analysis

CHEN Jing hua
(Centre for International Investment Studies of Shandong University of
Finance, Jinan 250014 , China)

Abstract : In theory, theincrease of traded intermediate inputs makes the relative wage of skilled workers and unskilled workers exprience a
sustained increase in both developed countries and developing countries. At the sametimeit makesthe relative demand of skilled workers raise.
In the empirical section this paper analyses the effect of intermediate inputstrade onincome distribution of China. Anditsconclusonisthat in-
termediate inputs trade especialy the export trade plays an important role in income distribution of China.
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