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Investment Decision—making in Water Conservancy Projects Based on Real Options

FANG Da-chun
(School of Economics, Anhui University of Technology, Maanshan Anhui 243002,China)

Abstract: Due to traditional evaluation methods some limitations and water conservancy investment characteristics, the exactness and legitima-

cy of decision— making method is doubted through applying present value method to invest Water Conservancy Projects. The real options meth-

od can overcome their traits and enhance exactness and legitimacy of decision—making, it is illuminated through two examples in the paper. In

the end ,some effect based on real options are summarized.
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