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(
1 1986 - 2004
1986 2004 OL S(2) OL S(3) OL S(4) OL S(5) OL S(6)
0. 246 5 0. 244 433 03719 0.3720 0.4100
(2 11) (2 03 (3.09) (3 24) (3 10
-03361 -03414 - 06836 -06841 - 0 592
(-207 (- 205 (-322 (-337) (-2 34
-02142 -0 2637 -03284 -03373 -03977
(-1 45 (-134 (-226) (-242 (-232
0 156 5 0. 1537 01419 01341 01323
(7. 65) (6. 96) (7.07) (6. 74) (6.41)
00341 0 178 6 0 158 4 0. 150 7
(042 (1 85) (1 70 (1 56)
01124 0. 152 8 01347
(2 21) (2 73) (2 11)
0. 0729 00817
(1 47) (1 55)
-0 1892
(- 064
Adjusted R - squared Q 782 275 0. 768 706 0. 822 093 0. 837 797 0. 828 633
Number of observation 19 19 19 19 19
F - statistic 21 360 00 15 124 89 16 711 16 15 634 49 12 743 15
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2 1991 - 2004
1991 2004 OL S(1) OL S(2) OL S(3) OL S(4) OL S(5)
01290 01342 0 1616 0. 166 4 03315
(1.34) (1. 53) (1 43) (1 49) (2 23)
- 0287 - 03061 - 03806 - 03006 -03260
(- 229 (- 269 (- 178 (- 135 (- 159
-00450 -00422 - 00695 -0.0955 -02792
(- 035 (- 036 (- 050 (- 068 (- 159
01256 01127 01145 01030 0 1378
(7. 28) (6.53) (6 14) (4 898) (4 60)
0. 098 2 01177 0.098 9 01159
(177 (1 58) (131) (1. 66)
0 0218 0042 3 - 00338
(0. 42) (0. 78) (-0 48)
0. 0655 -0 045 4
(1 11) (- 0.50)
-0844 4
(- 153
Adjusted R - squared 0 806 160 0. 840 405 0. 824 317 0. 829 332 0. 856 522
Number of observation 14 14 14 14 14
F- statistic 19. 021 91 18 114 02 13 199 40 11. 528 58 12. 086 57
1986 - 1990
1 2
1986 2004
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Fiscal Decentralization and Economic Growth

FAN Hai-chao
(Economics and Management School of Wuhan University , Wuhan 430072, China,)

Abstract : This essay improves the endogenous growth modelsin H. Davoodi , D. Xie, and H. Zou (1998) and (1999) . Moreover , it usesthe
weigh of the local fiscal alocations in consolidated spending as an index of fiscal decentralization, and analyzes the annua data from 1986

through 2004 to examine the link between fiscal decentralization and economic growth. Asaresult , we find that the spending shares for loca
government in 1986 - 1990 impede the economic growth in China, while the sharesin 1991 - 2004 are consistent with maximizing economic

growth. Fnally, it explains why this phenomenon would happen.
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