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Abstract : Based on interest conflict among stockhol ders, managers and creditors , this paper analyzes how convertible bonds coordinate the in-
terest conflict , reduce agency costs and i mprove the corporate governance mechanism by utilizing the principle-agent theory.
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New Theory of Urban Economics: Knowledge Spillover , Endogenous
Innovation and Urban Economy

LIN Yun
(Zhejiang Universty , Hangzhou 310027 ; Zhgiiang Normal Universty , Jinhua Zhejiang 321004 ,China)

Absgtract : Knowledge spillovers have strong impact on firminnovation, Great difference, in quanlity as well as quantity , exists between urban
and rural economy owing to the stock and the channel of knowledge, which isimportant reason to interpret why afirm wish to locatein the city.
But the capacity of absorbing knowledge crossfirmsisvariant , therefore the innovativeness based on which is not homogenous, so urban econo-
my varies each other. Knowledge spillovers and technology innovation balance the development of acity.

Key words: knowledge spillover ;absorbing capacity ;face-to-face contact ;urban economy ; innovation
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Credit Risk Management of Group Customers by Commercial Banks

LIAN Ywgng',LIAN Yufeng’
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Abstract : In recent years, many group customers are beleaguered with debt criss whichinflict huge losses and infl uence on banking credit as-
sets This paper revea sthe cause of credit risk of group customers by focusing on their risk characteristics and management loopholesin our do-
mestic commercial banks The counterstrategy is pointed out that a sound risk management system for group customers
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128



