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Abstract : In this paper ,the VG FW mode is proposed based on Frankel-Wei model. Using the VG FW model ,this paper empirically anayzes
the operation mechanism of RMB exchange rate during April 2003 to July 2007. The empirica results show that the operation of RMB exchange
rateis a dynamic process Although it appears that the RMB has still pegged to the US dollar snce the reform on July 21,2005 ,the regime of
RMB exchange rate is dowly shifting from dollar-pegged exchange rate regime to managed floati ng exchange rate regime with reference to a bas-
ket of currencies,which is accelerated by the expanson of RMB/ USD fluctuation range Furthermore ,the results of fractal analys s show that
the flexibility of RMB exchange rate is stronger than that of Ringgit exchange rate
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