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Research on Efect of Being VC Backed on Under writing Fee of Chinese L isted Companies

Wang Jia,Liao Li
(Department of Finance, Tsnghua Universty ,Beijing 100084 ,China)

Abstract : Using 2006-2007 data of listed companies after non-tradable-share reformin China, this paper studies the efect of being V C backed
on underwriting fee of Chinese listed companies,and finds that VG backed IPO firms have higher percentage underwriting fees than non-VGC
backed ones ,which shows that Chinese VCs do not play a certification rolein IPOs. Excluding the impact of industries it finds that V C-backed
firms go to IPO at an obvioudy younger age than non V Cbacked firms,which is condstent with the grandstanding theory.
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