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Intraindustry Trade and Economic Growth : An Analysis Framewor k
Based on Human Capital

Xu Peiyuan
(Business School , Huagiao University ,Quanzhou Fujian 362021 ,China)

Abstract : Knowledge spillover effect and resource allocation efect are the two most important aspects of intraindustry trade which actson eco-
nomic growth in the long run By introducing the human capita accumulation function including the knowledge spillover parameter of interna
tional trade to the economic growth model established by Bucci ,this paper analyzes these two effectsin the open economy’ s dynamic equilibri-
um The result shows that ,the knowledge spillover effect of international trade promotes the accumulation of human capital ,which benefits the
growth of the trading countries; However ,competition effect of internationa trade leadsto allocates more resourcesto lowly efficient and uncom-
petitive sectors,which dows down the economic development. Therefore ,the total effect of intraindustry trade on economic growth depends on
the relative strength of these two effects.
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