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Empirical Sudy on Interaction between Real Estate Tax and House Price

Du Xuejun ,Wu Cifang ,Huang Zhonghua
(College of Public Administration ,Zhejiang University ,Hangzhou 310029 ,China)

Abstract : Based on the data of real estate tax and house price during 1988-2006 ,this paper studies the relationship between real estate tax and
house price by cointegration analyss,ECM and Granger causality test. The results shows that :there exists along-term stable equilibrium rela

tionship between real estate tax and house price ,and they are postively correlative ,and theincrease of real estate tax would cause the growth of

house prices;without consdering the impact of local public expenditure on house price ,the long-term effect of real estate tax on house priceis
more obvious than the short-term effect ; China’ sreal estate tax systemis not efective ,and the change of real estate tax will impact house price,

but the change of house price will not impact real estate tax. Finaly ,it proposesthat ,it is necessary to reform the existing rea estate taxes sys

tem ,and to reduce the tax burden in rea estate circulation ,and to levy property tax.
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