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Empirical Sudy on Relationship between Restricted
Share’ s Circulation and Sock Price Effect

Feng Ling

(Department of Finance,Fuzhou University ,Fuzhou 350002 ,China)

Abstract : This paper empirically studies the stock price effect of restricted share’ scirculation by using the event study. The result showsthat ,
the circulation of restricted share causes a negative effect of stock price;firmrspecific and stock’ s trading features have sgnificant effect on the
stock price effect ;in the samples of listed companies with postive cumulative abnormal return ,cumulative average abnormal return is negative

correlation with return on equity ,and is postive correlation with the inter-zone average turnover ratio and book to price ratio ;in the samples of

listed companies with negative cumulative abnorma return ,cumulative average abnormal return is negative correlation with time,book to price

ratio and inter-zone average trading volume
Key words: restricted share; stock circulation; stock price effect ; event study
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