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1.

Research on Incentive for Product Compatibility and Government
Behavior in International Standard Competition

Wang Bin ,Liao Yuanyuan
(School of Economics,Zhejiang University , Hangzhou 310027 ,China)

Absdtract : International competition of industry standards(ICIS) is an important part of international coordination policies By constructing a
model of ICIS,this paper attains the following perspectives:compared with other products,government is willing to take more forcef ul measures
to support the ICIS;the growth path of industry standardsisfrom domestic to foreign market ;the firm producing the products with smaller net-
work effects prefer network compatibility than the larger one; under different compatibility models,the private incentive for compatibility is
probably incons stent with the socia incentive ,and government should guide the firm’' s behaviors according to different stuation through usng
transer payment or inter-governmental cooperation.

Key words: standard competition;network effect ;industrial standard ;government behavior
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