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Game Analysison Moral Hazard of Project Company in Operational Period of BOT Project

Da Dashuang,Huang Wulin ,Shi Le
(School of Management ,Dalian University of Technology ,Dalian Liaoning 116024 ,China)

Abstract : Through analyzing the behavior and harm of moral hazard of project company in operationa period of BOT project ,this paper establi-
shes an incomplete information static game model between government and project company. The result shows that ,when the efficiency of gov-
ernment supervision is under a certain level ,the moral hazard of project company isinevitable;however ,when this efficiency is higher than the
level ,the moral hazard of project company would happen with a certain probability. Fnaly ,it bringsforward severa ways to prevent the moral
hazard of project company in operational period,such asincreasng penalties,improving supervison eficiency ,reducing monitoring cost and es-
tablishing public supervison mechanism.

Key words: BOT ;mora hazard;operational period ;game theory
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