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Research on Moral Hazard of Venture Entrepreneur

Base on the Fairness Preference

Zheng Junjun, Wu Jiefei
(School of Economics & Management, Wuhan University, Wuhan 430072, China)

Abstract: When the Venture Entrepreneur turn to the Venture Capitalist for financing to develop his project, he shows limited rationality with
fairness preferences psychology, who will induce envy to affect the level of its efforts, so that moral hazard is inevitable. Under the principle of
limited rationality, this article designs an effective incentive mechanism including the Venture Entrepreneurs with fairness preferences psy—
chology, then to analyze and prevent the problem of moral hazard. The results show that in the choice of agents from the Venture Entrepreneur
, the lowest intensity of fairness preferences psychology, the best
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