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The Impact of China’s Intellectual Property Protection and Trade Openness on the

Introduction of Foreign Capital

Huang Tao', Chen Wei’
(1. School of Foreign Languages, Guangxi University for Nationalities, Nanning 530006, China;
2. Business School, Guilin Tourism University, Guilin 541006, Guangxi, China)

: With the increase of economic opening, China has become the main inflow country of foreign direct investment (FDI).

However, after a large amount of foreign investment has entered China, how to improve the quality of foreign capital has become the

focus of social attention. Based on the provincial panel data from 2000 to 2018, using unit root test, cointegration test, granger

causality test and regression model to conduct an empirical study on the impact of domestic trade openness and intellectual property

protection on foreign investment inflow in China. The results show that trade openness has a promoting effect on the intensity of foreign

direct investment, intellectual property protection has a significant positive effect on foreign direct investment, and the synergistic

effect of the two is conducive to the introduction of foreign investment. It is found that the rational and effective utilization of foreign

capital depends on the proper protection of intellectual property rights and the openness of trade.

Keywords : intellectual property protection; trade openness; foreign direct investment (FDI) ; regional difference
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