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Digital Service Trade and National Innovation Capacity:

Based on the Mediating Effect of Income Gap

Liu Jianping, Lu Hongyan

(Chinese Academy of International Trade and Economic Cooperation, Beijing 100710, China)

Abstract: As a new form of trade and business model, digital service trade is becoming more and more important in promoting the
development of national innovation. Based on the panel data of 66 countries in the world from 2011 to 2019, the effect of digital service
trade on national innovation ability was carried out, and the role of income gap was discussed, and the heterogeneity analysis of
national samples based on different economic development levels was carried out. The results show that digital service trade has a
significant positive effect on the improvement of national innovation ability. The income gap plays a partial intermediary role between
the two. The development of digital service trade in high-income countries is more important to the ability of national innovation, while
middle-income countries are limited to the stage of economic development, and in the short term, a certain income gap can improve the
national innovation capability in stages, but in the long term, it is still necessary to avoid the phenomenon of the income gap widening
too fast. To this end, the middle-income countries, including China, need to reform the distribution of income, promote the
development of digital service trade and income gap, and promote the promotion of national innovation ability.

Keywords: digital trade; digital service trade; income gap; national innovation capacity
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