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A Study on Decision-making of Store Brand Introduction
Based on Customization Innovation Efforts

Li Xiang"?, Fu Tianyu’, Ji Guojun®, Zhu Linglong*
(1. School of Economics and Management, University of Science and Technology Beijing, Beijing 100083, China;
2. Xiamen Research Institute of Education Science, Xiamen 361003, China; 3. School of Business, Qingdao University,
Qingdao 266071, China; 4. School of Management, Xiamen University, Xiamen 361005, China)

Abstract: E-commerce platforms can use big data resources and innovation technologies to exert customized innovation efforts on the research
and development of their self-owned brands, but the interaction of customized innovation efforts and power structure differences on the
introduction strategy of e-commerce platforms has become the focus of academia and industry. Based on this problem, the game theory method
was used to construct three models in three situations: not introducing self-owned brands, weak e-commerce introducing self—owned brands and
strong e-commerce introducing self-owned brands. The theoretical and numerical simulation results show that, the e-commerce platform only
when the cost efficiency of self-owned brand is higher than the certain threshold, the strategy can not only significantly increase the revenue of
the manufacturer but also increase the overall channel profit under given conditions; compared with the situation of the strong e-commerce
platform, the weak e-commerce platform introducing self-owned brands will benefit the manufacturer. The research conclusion provides a
theoretical basis for the e-commerce platform to make the decision of introducing its own brand, and also provides the management inspiration for
the strategy optimization of the e-commerce platform.

Keywords: e-commerce store brand; power structure; customization technological effort
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