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Corporate Financialization and the Upward Movement of
Manufacturing GVCs: “Catalyst” or “Stumbling Block”

Tang Jijun', Song Wenhao', Bai Yujie’
(1. School of Economics, Liaoning University, Shenyang 110036, China; 2. China Society of
Technology Economics, Beijing 100081, China)

Abstract: In the context of high-quality development, the key to realizing the position of manufacturing enterprises in the global value chain
(GVC) is to coordinate and balance the relationship between the real economy and the virtual economy. Listed Chinese manufacturing
enterprises were taken as the research object; the relationship between manufacturing enterprises’ financialization behavior and their GVC
positions was examined, and an investigation was conducted into the economic impacts of enterprise financialization on GVC positions and the
corresponding channels of action. The results show that corporate financialization hinders the enhancement of manufacturing enterprises’ GVC
status, and is mainly inhibited through the two channels of corporate financing constraints and innovation capacity. The implementation of
financing and securities policies and equity incentive systems can mitigate the negative impact of financialization on the GVC position of
manufacturing firms. Finally, the effects of corporate financialization on manufacturing firms’ GVC positions are heterogeneous in terms of firm
nature, industry factor intensity and regional heterogeneity.

Keywords: corporate financialization; manufacturing; real economy; global value chain position; financial constraints; corporate innovation
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